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WAVE Whitepaper
The all in one Blockchain driven  
solution platform
from 26.08.2020

This white paper and the information provided in it is hereby given to the recipient solely in connection 
with your consideration and for discussion purposes only.  In no way, this white paper should be  
conceived as any persuasive or soliciting means by the wave platform to invest in either the company 
 and or the wave token.
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Why use the Wave Platform 

Security
One of the main difficulties for allowing a mass adoption of blockchain tech-
nology usage by consumers is the security of users assets and the danger 
of having third parties try and hack users wallets, the Wave platform wallet 
is designed to maintain the highest level of security through a variety of fea-
tures and mechanisms in place in order to maintain users wallets safe from 
hacking by third parties.

Usability
The Wave platform allows through the use of its Wave token numerous uses 
including but not limited to:
•	 Discounted rates and for trading on the Wave platform exchange
•	 Additional discounts and benefits to be used on the Waves marketplace
•	 Store of your cryptocurrencies value through the Wave wallet.

Speed and Efficiency
The Wave platform allows users to execute transactions on the Wave plat-
form instantly without any third party confirmation through its main net and 
Wave token.

Compliance With Regulation
The Wave platform complies with strict global and EU AML, KYC and com-
pliance policies to allow the platform to create a genuine value to the token 
through its usage by the users of the token. In addition, the Wave token was 

designed in a manner that complies with EU regulations and have it classified 
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Executive Summary  
The rise in user adoption of digitalized assets and cryptocurrencies as a daily 
form of payment and as a means to conduct transactions between parties is 
revolutionizing traditional financial interactions and industries, creating on one 
hand new means to conduct daily transactions by ordinary households and re-
placing old forms of currencies and payment methods while on the other hand 
effecting global financial markets and stock exchanges, creating a new class 
of asset values as well as new digitalized platforms allowing parties in interact 
and trade amongst themselves. The introduction of such digitalized assets and 
the fact that so many currencies have been introduced without any real usabil-
ity attached to them has created a market inefficiency in which users and early 
adaptors of such token are hanging on to those assets and currencies with the 
hopes of having them increase in value over time due to the sole purpose in 
which the popularity of the token would increase and inherently its value would 
also increase. The main problem with the assumption indicated above, and as it 
has been shown in a large number of the projects which have issued their own 
token in the past is the fact that by having the owners of the tokens to hang on 
to the their token and not trading or conducting any transactions with the token, 
the needed liquidity which is required in order to have the community grow and 
the usability of the token decreases over time and does not allow the usage of 
the token, and by such deeming it to fail. The Wave platform is designed to solve 
such exact market failure by creating a multi-layer usability platform which takes 
into account the constent need for using the token as a form of a daily payment 
method to conduct on-going transactions for the day to day life while also main-
taining the profound advantages of a blockchain based token to act as a trading 
asset on various trading venues through the use of a designated wallet servicing 
the token itself.

Introduction
Wave Platform was created by a team of seasoned entrepreneurs experienced 
in the digital currency space for over 8 years. Their vision was to create an “All in 
One” token that acts not merely as a speculative asset and as such more volatile 
and dangerous to generate a loss of its value to its holder than other traditional 
assets, but to create a token that actually brings value to its holder and could be 
used in the daily “normal life”. As such, Wave has created, as a first stage a cryp-
to-to-crypto exchange platform, with its own utility token benefiting its holder 
while conducting and executing transactions with other third parties.
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Background
Wave founders are an experienced team of software developers and financial 
experts with a love for crypto currency, which was formed over the past decade 
since working in the space. On one hand when creating the WAVE platform, their 
focus was clearly on sustaining security, speed, efficiency and scalability as a 
priority. On the other hand, Wave’s platform main goal is to create a platform 
with multiple features that give its users the possibility to manage their own as-
sets with the highest level of flexibility possible. Paired with great profit, poten-
tial offering and amazing features and use cases that hit right on the pulse of 
time. With Wave, users are offered a modern and exciting tool which the WAVE 
platform stands for. Digital asset management where the user is in control. The 
idea for the WAVE project was born towards the end of 2017 and the team that 
finally took charge of its implementation came together about a year later, in 
September 2018. Through the Wave’s team market analysis that was created by 
the initial founders of the project, they came to the decision to finally bring about 
a change in the market and to offer a functioning and scalable product which in 
its core designated to originate value to the holder while allowing mass adoption 
to be created. What was at first conceived  a trading solution using own arbitrage 
algorithms was quickly revised following additional research that was made on 
the project in conjunction with the initial ICO conducted by the Wave platform. 
The founders  realized that there would be problems in the long run with scalabil-
ity and therefore decided not to burn the unsold tokens after the ICO, but rather 
to distribute them to the users through staking until the total supply is reached. 
WAVE’s roadmap involves building and establishing an ecosystem around the 
WAVE Token to create and ensure a real usability through multiple features such 
as WAE PAY, WAVE Wallet, WAVE App, WAVE Exchange, WAVE Merch, WAVE 
Market and many more.

October 2017

Market Screening and 
analyzation of the current 

market situation

September 2018

WAVE Team Building

January 2019

WAVE starts development 
and in-house testing of the 

ICO platform

May – September

WAVE is finalizing the last 
steps before the ICO

November 2019

WAVE Private sale 

December 2019

WAVE Public sale start

February 2020

WAVE Finish of ICO and 
transition from WAVETo-

ken to WAVEPlatform

March 2020

Launch of the WAVE Platform 
and WAVE Exchange



6

Problem and Solution 
Problem -  The origin of crypto based assets value

Over the years the origin of the crypto based assets such as Bitcoin and 
Ethereum have been created through the sole ownership and/or holding of 
these assets by a small number of initial participants and early adaptors of 
these currencies which in fact did not create a “real” transactional mecha-
nism to facilitate an operational economy between users. The fact of the 
matter is that both BTC and Ethereum constitute roughly 75% of the crypto 
currency market while only a handful of participants truly have a substan-
tial stake in the ownership of these coins. In addition, while analyzing both 
these currencies it is apparent that the majority of the transactions of both 
these currencies are within the users/early adopters of both currencies and 
not associated with third party purchase of goods or services. Such claim is 
primarily viewed through the fact that most of BTC or ETH transactions are 
incoming based and not outgoing. which means that there is no clear possi-
bility to transact with non-participants of both communities in the purchase 
of services and goods.

Solution -  The origin of crypto based assets value
Through the creation of a multilayer platform, consistent of numerous tools 
including a designated trading exchange, a designated Wave wallet and a 
marketplace, holders of the token are able to transact with third parties, out-
side the scope of the Wave platform holders. The Wave token could originate 
value by means of usability and liquidity which shall be created by purely hav-
ing holders of the token create daily on-going transactions for the consump-
tion of goods and services while also utilizing the token as a trading vehicle 
through its designated exchange. By doing so the inherit value of the digital 
asset or token shall be created by not merely having it stored with the goal 
that one day it will grow in value but rather through the mass adoption and 
liquidity of the token in the market.

Problem - Liquidation and usage of a crypto asset
Holders of cryptocurrencies are aware of the difficulty of accessing plat-
forms for liquidating their crypto assets for any purpose which they deem 
for. Not only that distinct financial institutions and platforms require rigorous 
procedures to allow the holders of the crypto assets to liquidate their own 
assets but also impose a series of procedures and limitations which may 
sometimes deny the holder of the asset to utilize it for its own prerogative. 
In many situations, the distinct requirements need to be fulfilled by not one 
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but two or sometimes more institutions in order to comply with traditional 
banking or execution procedures. That being the case, the holder of the asset 
is in many times denied true access to the use of the tokens which he owns, 
adding costs, time and complexity to the entire process of actually being able 
to liquidate is own assets.

Solution - Liquidation and usage of a crypto asset 
In order to use the Wave token not only as another speculative asset that can 
only be held or sold, the WAVE ecosystem offers its users numerous func-
tions that can be used in real life and thus create real value behind the Wave 
token. The holder is able to use all this different features to either store his 
Wave among other crypto currencies on the own Wave wallet enjoy from its 
staking function, use Wave as a payment option through Wave PAY, trade his 
Wave tokens against other crypto currencies on the Wave exchange, expe-
rience a new online shopping experience and spend Wave through the plat-
form’s marketplace.

Problem – Usability costs and decrease of the 
asset value.

In most cases currently available today in the crypto currency market, the 
costs of utilizing the digital assets of the holder are both limited and inef-
ficient in terms of costs and effective value left after the conversion. The 
holder of the digital asset is limited in terms of the venues where he is able 
to exchange his crypto assets while also these exchanges willing to accept 
his assets take advantage of the current situation and charge higher fees for 
simply providing an exchange service. Not only is this the case but in order 
for the digital asset holder to exchange his asset on a trustworthy exchange 
he is required to undergo an effective KYC procedure in which he may be 
required to sustain a tax liability for his coins when converting them to FIAT 
currencies, a matter which will result in the loss of the realized profit due to 
the capital gain event which the owner of the asset will sustain, on the basis 
of his tax residency.

Solution – Usability costs and decrease of the digital asset 
value.

Taking into account the fact that all usability of the Wave token remains in one 
platform, given the fact that it offers its token holders one place to store the 
coins via the Wave wallet, trade the token via the Wave exchange and pay for 
goods and services through the Wave marketplace, the owners of the digital 
assets converting their assets into Wave tokens do not have to undergo any 
additional third party or platform screening and as such avoid any additional 



8

operational or transactional fees charged by such party. In addition, the fact 
that there is no sell of the token or an effective exchange of the token into a 
FIAT currency, avoids capital gain tax liability to be incurred on the owner of 
the digital asset.

Problem – insufficient Liquidity of the Token 
In order for any token project to effectively survive, it must require first and 
foremost, its liquidity. Otherwise, there is simply no real value to the token 
as without liquidity there is no usage. Any token requires adequate liquidity 
to facilitate the efficient transactional operations of the token, same as an 
exchange requires liquidity for the execution of trades in order to act as an 
counterparty. In most cases creating inherit liquidity in a project by relaying 
on its founders or members or by relaying on third party exchanges to initate 
trades to increase liquidity are procedures that tend to take time and are in 
many cases the difference between a successful or an un successful project. 

Solution – Insufficient Liquidity of the Token
While the initial objective of the Wave project is to create liquidity of the token 
by allowing a mass number of people to hold and utilize the token, the entire 
process of establishing the token and its capabilities was primarily designed 
in order to allow the liquidity pool of the token to flow in the most effective 
manner. The Wave project will be able to provide fast and safe execution of 
our customers’ orders on the Wave exchange, allow transactional services 
through the Wave Wallet and the Wave marketplace. Not only that but Wave 
project is also expecting to integrate into numerous world renown exchanges 
which specialize in generating a high level of liquidity for the projects listed 
on it.  

Problem – Insufficient Security 
Despite over a decade in which digital assets have been part of the online 
space, digital asset wallets are yet to be immune to third party hacking and 
add to the lack of comfort by holders of the wallets. This fact is still a major 
concern for the mass adoption of the digital based currencies and a hurdle 
which needs to be resolved to allow for more and more people to integrate 
into to digital currencies space. The fact of the matter is that insufficient se-
curity has been and still is a green pasture for hackers and thefts of digital 
currencies, even with the largest and most secured exchanges.
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Solution - Insufficient Security 
On the Wave project, every user has his own account that offers a detailed 
overview of his finances, holdings and a direct access to the WAVE Exchange 
& WAVE Wallet. Each account has its own WAVE & BTC Wallet, where partici-
pants can easily send & receive money, have a complete overview and track-
ing of every transaction and additionally have the possibility to transfer WAVE 
from user to user by simply entering the unique WAVE ID. 

Problem – Lack of Regulation and Compliance in Place.
Unlike the traditional financial space,  the global digital assets sector has yet 
to locate a suitable and sustainable regulatory regime which would be in ac-
cordance with global regulatory standards. While regulators and authorities 
struggle to classify the digital assets world under one regulatory regime, with 
each jurisdiction classifying each token on its own (on the basis of each to-
kens’ characteristics) or classifying the entire industry as a whole the fact 
remains the same, there are no clear guidelines to regulate the digital assets 
space. Although there have been some regulatory developments made by 
certain jurisdictions, this is not yet enough, a fact which maintains and keeps 
the space with a high degree of insecurity and uncertainty.

Solution - Lack of Regulation and Compliance in Place.
Wave platform and its founders are aware of the fact that regulatory changes 
take time, much more time from how developments and changes are con-
ceived in the traditional world and of course in the digital assets space. That 
being said, Wave has constructed a fully self-regulated platform, to avoid any 
regulatory and legal risks which may occur when allowing counterparties to 
financially trade among themselves. This means that Wave conducts regula-
tory checks and screenings, including KYC collection and conducting review 
of any digital currencies in use by its users. In addition, WAVE platform shall 
always strive to be in the fore front of any regulatory advancements related 
to the online space and will develop its regulatory standing and licensing in 
order to have its platform and offering as compliant as possible while being 
able to expand its reach and jurisdictions where it could operate.  
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Roadmap

February 2019

End of ICO and transi-
tion from WAVE Token 

to WAVE Platform

Q2 2019 

Launch of desk-
top wallets

 

Q2 2020

internal Exchange 
Launch 

Q3 2020

 ERC 20 Full 
integration

Q2 2021

Launch of WAVE 
Market

Q3 2021

Launch of 
WAEDEX- Decent-
ralised exchange 

platform

Q4 2020

Launch of desktop 
and hardware 

wallets

Q4 2020

Mainnet Release

Q3 2020

listing on public 
exchanges

March 2019 

Launch of the 
WAVE Platform and 

WAVE Exchange

Dezember 2018 

WAVE Public 
sale start 

November 2018

WAVE Private sale

Definitions
For the purpose of this White Paper, the following definitions shall be used:

Digital Asset
is either a service or an asset which exists in binary data, self-contained, 
uniquely identifiable, and has a value or ability to be used or traded.

Utility Token
is a digital token of a cryptocurrency that is issued in order to fund the devel-
opment of the same cryptocurrency. The utility token can be used at a later 
stage to purchase goods or services offered by the issuer of the cryptocur-
rency. A utility token does not provide or represent ownership over an external 
tangible or intangible asset. 

Security Token
a digital asset which is offered within the process of a security token offering. 
It represents and derives its value from an external asset. It provides a right of 
ownership over the external asset, which can either be tangible or intangible, 
and can be seen as an investment contract. 
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Anti-Money Laundering
a process which is conducted within financial institutions for the purpose of 
preventing the use of the platform as a method or as an enabler of money 
laundering.

European Securities and Markets Authority (hereinafter- 
ESMA)
The EU Agency which is designated for the financial sector in the EU. 

Blockchain Platform
Decentralized and distributed ledger that records the inception of a digital 
asset. 

Exchange Platform
A blockchain platform that enables the transfer of a certain type of currency 
to a different type of currency. mayalso be used with digital tokens, such as 
utility and security tokens. 

Block
Blocks contain the digital records of transactions. A complete block consists 
of the magic number, block size, block header, transaction counter, and trans-
action data

Block Reward
Block production rewards sent to a sub-account (address/wallet).

Crypto
a linguistic term for crypto currencies. 

ERC- 20
The popular cryptocurrency and blockchain system known as Ethereum is 
based on the use of tokens, which can be bought, sold, or traded. One of the 
most significant tokens are called ERC-20, which has emerged as the tech-
nical standard used for all smart contracts on the Ethereum blockchain for 
token implementation.

Hot Wallet
Allows user’s private key to be used online, thus it could be susceptible to 
potential vulnerabilities or interception by malicious actors.

Cold Wallet
Offline wallet or hardware wallet, which is disconnected from the internet. It 
stores the user’s address and private keys. 



12

Initial Coin Offering (“ICO”)
the pre-sale of a coin/ token and funding phase of the project, before launch-
ing on the market. 

Node
The definition of a node may vary significantly according to the context it 
is used. Usually, a node consists of a physical network device, but there are 
some specific cases where virtual nodes are used. Within the context of this 
White Paper, the scope will be solely defined as the WAVE Node.

PoS
Proof of Stake is a proposed alternative to Proof of Work. Like proof of work, 
proof of stake attempts to provide consensus and prevent over-spending.

DPoS
Delegated proof of stake is a consensus protocol, which provides dependable 
verification and approval of transactions in a blockchain. Being an extension 
of the proof of stake protocol, DPoS allows blockchains to change network 
parameters, such as fee schedules, block intervals, transaction sizes, on 
the fly, without creating a hard fork, if the elected delegates vote for such a 
change.

Scalibilty
Scalability is a feature of the WAVE Platform. It is the capability of a system, 
network, or process to handle a growing amount of work or its potential to be 
enlarged to accommodate that growth.

Halving
the number of tokens that miners receive for adding new transactions to the 
blockchain been cut in exactly half. 
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EU Regulatory Framework – Anti Money 
Laundering (AML) Best Practices

The EU has a specific regulatory framework for preventing money laundering in 
the Union. Due to the fact that Wave Platform is accessing the EU Market, there 
is a need for ad-hoc compliance to the AML Best Practices in the EU. The current 
regulatory framework in the EU for AML is in a form of a directive, as in (EU) Di-
rective 2015/849 (hereinafter- 5 AMLD). Compliance to 5 AMLD is a crucial part 
of operating in the EU, and is deemed a baseline for operating within the financial 
sphere in Europe. There is no set regulatory framework to utility tokens in the 
EU, the main piece of EU legislation that Wave Platform needs to adhere to is 5 
AMLD and its implementation and transposition into national law in the targeted 
Member States. Wave Platform is planning to offer its tokens on numerous EU 
jurisdictions as the main jurisdictions for the issuance of the utility tokens, to 
that effect there is a regulatory need to assess the AML best practices of the 
Platform.

	» Virtual currency platforms and wallet providers are deemed to be in 
scope of anti-money laundering (“AML”) provisions, hence there is a need 
for a sound AML Policy 

	» Strict enhanced AML-Due Diligence measures for financial flows from 
high-risk (third) countries;

	» Lower thresholds for identifying purchasers of prepaid cards, utility to-
kens and for the users of e-money; 

	» Cooperation with respective Financial Intelligence Units (hereinafter- 
FIUs) in case of alleged or suspected non-regulatory alignment with the 
AML framework. 

Furthermore, Wave platform also needs to take into consideration EU Consumer 
Law, as utility tokens fall under the scope of the EU regulatory framework for 
consumer law and consumers rights.
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Compliance to the Mandated Framework – 
AML and EU Consumer Law Wave’s Utility 
Token

This section applies solely to issuance of utility tokens by Wave Platform in the 
EU. Bearing in mind that a first round of ICO has already been conducted in No-
vember 2019 in the form of a security token, Wave Platform will issue a utility to-
ken when accessing the European Market. The utility token that will be issued will 
contribute to expansion and development of the company as a first utility round. 
Utility tokens in the EU are un-regulated on the European legislative and regulato-
ry framework and are mostly un-regulated within certain Member States. In Ger-
many for instance, utility tokens are not deemed as sufficiently strong tokens for 
regulation as a financial instrument, and as long as the tokens do not serve more 
or exhibit substantively different criteria of a mere payment substitute, there are 
no regulations applicable. Regarding consumer law, which should be taken into 
account, the regulatory aspect is quite different. As utility tokens are viewed in 
certain cases as applicable to purchasing vouchers, there is a need for the fol-
lowing criteria to be applied:

	» The utility tokens need to match the product description. 

	» The utility token is not able to possess different qualities than the model 
advertised to the client. 

	» The utility token has to fit the purpose and standard. 

	» Delivery should be within a reasonable time frame. 

	» There should be a full disclaimer in regard to the use and scope of the 
token.

When applying the criteria above to the utility token issued by Wave, it can be 
established that Wave’s Platform complies with the criteria in light of EU Law 
and the EU Regulatory Framework, as it holds Best Practices in AML and in EU 
consumer law.  

The platform will enable purchasing the utility tokens in form of an exchange 
from a crypto currency to the utility token itself. Furthermore, the Platform holds 
full disclosure to stakeholders whom wish to purchase the proposed utility to-
kens, and provides the users with exact terms and conditions, privacy and con-
sumer rights, regardless of users location, and whether they will be located in the 
EU/ EEA or outside the geographical scope of the EU market. 
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The Wave Exchange
Wave Exchange is a cross border crypto-to-crypto exchange with a full trading 
support mechanism with its own timely execution policy, and multitier crypto 
asset security management while using a designated in-platform wallet service 
currently in the process of issuing a utility token in the EU. The notion of Wave 
was originally conceived in 2018, with the issuance of the WAVE token as an 
ERC-20 token that was formed on the Ethereum platform. An Initial Coin Offer-
ing was launched by the Wave platform in November 2019. There are currently 
10’000 registered users on the platform, located globally. Within its vision, Wave 
would like to influence the token market and the tokenization industry by shift-
ing the traditional way in which utility tokens are issued, by offering different 
ways of using the tokens, maintaining full disclosure to the users and clients 
and affecting the tokenization eco system in the jurisdictions where it operates. 
The European Union has yet to establish a harmonized regulatory framework for 
the issuing of utility tokens within the EU. The EU legislator within the Ordinary 
Legislative Procedure (hereinafter- OLP)1 and also Special Legislative Procedure 
(hereinafter- SLP)2 has established two sorts of main legislative acts that are 
applicable within the European framework, which are a Regulation3 and a Direc-
tive4. The rationale and concept that Wave brings to the market is contrasting 
and distinctive to the EU market at large. The cryptocurrency industry and the 
tokenization market in the EU has suffered from negative publicity and public 
speculation as to the essence and type of industry that tokenization has brought 
about. Nevertheless, the main difference with Wave is that the platform offers 
an exchange, e-wallet, referral program, and a Node Pool. The Wave exchange 
offers numerous liquidity and trading tools to its account holders either through 
its own proprietary trading desks in which Wave utilizes in order to execute cryp-
to-to-crypto transactions initiated by its users or by third party exchanges uti-
lizing the platform, through an in-house liquidity aggregator. The liquidity that 
shall be utilized on the blockchain based Wave Exchange is designed to match 
the orders originated by the holders of the token and/or the participants of the 
platforms executing peer to peer transactions. The Wave platform conducts an 
in-depth AML and KYC policy, in conjunction with EU and global standards in 
order to avoid any potential money laundering or false trading executions to be 
conducted on the platform’s exchange.
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Wave Exchange Features
1EU Commission Draft on Standard Decision Making. Accessed on August 1st 
2020 at  

https://europa.eu/european-union/eu-law/decision-making/procedures_en#:~:tex-
t=The%20EU’s%20standard%20decision%2Dmaking,of%20the%2027%20EU%20coun-
tries).

2The Council of the EU Draft on Special Legislative Procedures. Accessed on 
August 1st 2020 at 

https://www.consilium.europa.eu/en/council-eu/decision-making/special-legislative-pro-
cedures/

3Article 14, Treaty on the Functioning of the European Union (hereinafter- TFEU). 
Accessed on August 1st 2020 at 

https://eur-lex.europa.eu/legal-content/EN/TXT/?uri=CELEX%3A12012E%2FTXT> 

4Article 23, Treaty on the Functioning of the European Union (hereinafter- TFEU). 
Accessed on August 1st 2020 at 

 https://eur-lex.europa.eu/legal-content/EN/TXT/?uri=CELEX%3A12012E%2FTXT

With the increase in usage of digital assets and blockchain based tokens, the 
Wave platform was primarily constructed in order to allow its members and to-
ken holders an access to a non-self-controlled asset base and to facilitate the 
execution of crypto based assets through a dedicated platform which allows 
both the capabilities to trade such assets while maintaining the possibility to ob-
tain real usage of the token in day to day transactions. This means that holders 
of the token could trade freely and invest their crypto assets through the use of 
the Wave platform in a stream of need cross-border transactions without the 
need to utilize any FIAT based currencies as part of their on-going routine and 
by such allow a real and defined cross-border transaction based infrastructure 
dependent primarily on the wave token. What makes the wave exchange sepa-
rate from any other ordinary exchange currently available on the market is that it 
will allow any BTC, ETH and other major digital assets to convert its digital asset, 
utilizing a large liquidity pool in order to exchange their assets for the Wave token 
by means of a best execution policy. The fact that the Wave exchange is directly 
integrated into a designated Wave wallet which allows the holding of additional 
currencies as well, allows the immediate execution of transactions on various 
currencies without the need to change base currencies when operating on vari-
ous platforms and any usage or execution of payments utilizing the new ERC20 
based Wave token can be done automatically without changing the program 
structure. At a later stage, following the successful implementation of the Wave 
platform coin raise, Wave shall begin the implementation of its own decentralized 
exchange, in order to extend the number of paired assets traded with the Wave 
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token. As a first stage development, the WAVE platform has developed an instant 
and reliable exchange which is able to conduct instant exchanges from BTC to 
WAVE token at a swap fee of 0.45% per each trade conducted. Although this is 
the only available trading pair at the moment, the WAVE platform shall develop a 
Decentralized Exchange (“DEX”) build on the Ethereum blockchain infrastructure 
to allow instantaneous liquidity of its ERC-20 WAVE tokens, and allow users to in-
stantly exchange their tokens and have them utilized. In addition, the DEX WAVE 
exchange shall allow the platform to incorporate additional trading pairs of the 
token with ETH, XRP, USDT and 5 more tokens or projects (in accordance with 
the community’s decision) and by such increase liquidity and user engagement 
of the Platform, the WAVE Exchange and the WAVE Marketplace.

I suggest to include the Token Metamask swap tutorial provided within the scope 
of the WP under the WAVE Token clause.

The Wave Token
The WAVE token is an ERC-20 based token, under the WAVE platform blockchain 
that is currently under development by the platform’s developers and contribu-
tors. The proceeds raised during the ICO stage and the token which have been 
issued following the ICO stage would allow WAVE token holders to utilize their 
tokens similar to a governance function in which they would be able to vote, on 
the basis of their holdings, on future developments associated with the project. 
In addition, the WAVE token allows users of the WAVE Exchange to benefit from 
reduced trading fees, while utilizing their tokens in order to enjoy from discount-
ed rates to be followed in a later stage by additional benefits which they could 
do of use. In addition, the WAVE Wallet holder to stack their WAVE tokens and 
to enjoy from discounted rates, promotional events and unique offerings on the 
WAVE Marketplace which are exclusive for the WAVE token holders.

The Wave Wallet
In addition to the exchange platform, Wave also offers a wallet service to hold 
the tokens generated by Wave. The wallet service which is directly connected to 
the Metamask and myetherwallet services enables clients and users to store the 
tokens in the wallet, through a designated account, secured by a 2 factor authen-
tication function while continuing the use of the Token exchange under the same 
platform. 

The tokens that will be stored in the wallet,are both security tokens, utility tokens 
and crypto currencies, and as such the platform complies with AML and con-
sumer law best practices of the EU.
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Wave Node Pool
An additional service that the Company offers is the Wave Node Pool.  Wave 
Node Pool consistent of unlimited number of nodes is formed when several Wave 
holders merge their resources to increase their chances of validating blocks and 
receiving rewards. 

They combine their staking power and share the eventual block rewards pro-
portionally to their individual contributions. Pools are most effective in networks 
where the barrier to entry, whether technical or financial, is relatively high. Often, 
pools require significant setup, development, and maintenance. 

As such, Wave charges a 50$ setup fee and an additional charge for utilizing the 
stacking function in the amount of 25$. In Wave directly to the host, who sets up 
the pool. It is completely free to the host whether to collect this fee afterwards 
from other members of the pool to equal parts or not. Other than that, Pools may 
provide different terms towards flexibility in regard to withdrawal times, unbind-
ing times, and minimum balances on the network. The minimum time a Pool has 
to be operating is 90 days. There is no option for any user to leave the Pool ear-
lier. Thus, users and clients would be encouraged to participate, firstly through 
a dedicated invite issued by early WAVE users and token holders and in the fu-
ture via a dedicated WAVE pool platform which would indicate all available nude 
pools to allow users the ability to join each pool accordingly. Leading to a greater 
network of decentralization. Wave Node can be run by clients, users and admin-
istrators with a minimum of 3 nodes required to obtain a conformation. However, 
there is an entry barrier in place to ensure that the system does not incorporate, 
encourage, or facilitate money laundering and terrorist financing activity. The 
entry barrier is the act of collateralization in form of Wave to run a Wave Node 
Pool. The minimum amount required to start a Wave Node Pool is 150.000 Wave. 
Users and clients can get together into pools of maximum eight (8) people to 
accumulate the required minimum amount of 150.000 Wave to create a pool 
together. Thus, users and clients strengthen the network and therefore will be 
rewarded higher than normal stakeholders. Nonetheless, it is an opportunity for 
small Wave holders to increase their earnings by using a community supporting 
investment instrument.

Fees
The usage of the WAVE Wallet is completely free of charge. The following fees 
will be charged in the following instances:
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Transfer Fees
The cost for transfers between users is 0.01 WAVE.

Staking Fees
25 USD one-time setup fee will be charged when enabling the staking for the 
first time. The fee will be charged directly from the staked amount. Should the 
user or client transfer funds out from the blocked wallet or dissolve the staking 
within the first 30 days of enabling, a fee of 10% will be charged in WAVE from 
the amount the user or client removed from the blocked wallet. The spread fee 
for trading will be around 0.05% per trade

Fee Disclaimer
All fees and models mentioned within the white paper are deemed as models. 
The final structure of the fees and costs will only be determined in accordance 
with the Company’s goals and financial structure. The Company reserves the 
right to adjust the fee structure.  These adjustments will be communicated in 
due course to the platform users in form of digital communication, such as email 
correspondence. 

Referral Program Disclaimer
Wave Platform’s commissions and earnings from the Referral Program (herein-
after- Program) are at any point guaranteed and solely dependent on market fluc-
tuations. Should the Program, at any time, will no longer be considered profitable 
or for any other calamities no longer feasible, the Company reserves the right 
to fundamentally change the referral program or to discontinue it completely, 
in accordance with EU consumer protection law. In addition, the Company shall 
inform the clients and users in due time on ceasing of operations of the Program 
by the designated email account provided by the client at the on-boarding stage. 

The Company also bears no liability and/ or guarantee on the length of Program, 
as shall be mandated in the Terms and Conditions of the Platform. 
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Network Inflation
For some networks, staking rewards are determined as a fixed percentage “infla-
tion” rate. This encourages individuals to utilize their tokens (rather than only hold 
them). This process amortizes the operational costs of the network to all token 
holders. A possible benefit of this approach is that the network can disburse a 
fixed or controlled interest rate. Also, the information can be displayed to all net-
work users who are deciding whether or not to stake. This could incentivize new 
stakeholders as it provides a predictable reward schedule rather than a probabil-
istic chance of receiving a block reward.

Wave marketplace 
The WAVE platform incentives users to hold additional tokens in a way which 
encourages the usability and liquidity of the token through the activities of the 
WAVE Marketplace. The WAVE Marketplace, similar just to any traditional e-com-
merce platform, which is solely usable by holding WAVE tokens. The Market-
place allows users and businesses that are holders of the WAVE token to place 
goods and service which they would intend to sale on the platform to third par-
ty users. The token holders would receive designated offerings, reduced prices 
and unique selling offerings, on the basis of its WAVE token holdings, allowing 
larger token holders to enjoy from a higher benefit which directly correlates to 
the amount of holdings of the token. In the coming future the WAVE platform is 
scheduled to integrate a loyalty program, specifically designated for WAVE token 
holders of a certain class in which each class would allow distinct ranks, benefits 
and gifts, on the basis of the turnover conducted by each user, while utilizing its 
WAVE tokens. 

Regulatory Standing
Within this White Paper the concept of the issuance of a utility token for Wave 
Platform has been assessed. The document discussed the regulatory framework 
that the Company has to comply with, such as AML best practices and EU con-
sumer protection law. It has been demonstrated within the scope of this White 
Paper, that the Company operates an e-wallet and an crypto-to-crypto exchange 
platform for the purpose of exchanging crypto currencies into security tokens 
and that the Company under the operating Platform is planning to issue utility 
tokens for the EU Market during the period starting from March 1st following the 
completion of the ICO , that will be fully compliant with AML best practices and 
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consumer protection law in the EU. Any additional substantive changes to this 
document will be issued and sent to the relevant token holders within a reasona-
ble time frame post-implementation, while taking into account privacy protection 
rights of users. 

Additional Legislative and Regulatory  
References

	» Directive 2018/843/ EU of the European Parliament and of the Council of 30 
May 2018 amending Directive (EU) 2015/849 on the prevention of the use of 
the financial system for the purposes of money laundering or terrorist financing, 
and amending Directives 2009/138/EC and 2013/36/EU- Accessed on August 
2nd 2020 

https://eur-lex.europa.eu/legal-content/EN/TXT/?uri=CELEX%3A32018L0843 

	» Directive 1999/44/EC of the European Parliament and of the Council of 25 May 
1999 on certain aspects of the sale of consumer goods and associated guaran-
tees- Accessed on August 2nd 2020

https://eur-lex.europa.eu/legal-content/EN/TXT/?uri=celex:31999L0044

	» Directive 2011/83/EU of the European Parliament and of the Council of 25 
October 2011 on consumer rights, amending Council Directive 93/13/EEC and 
Directive 1999/44/EC of the European Parliament and of the Council and re-
pealing Council Directive 85/577/EEC and Directive 97/7/EC of the European 
Parliament and of the Council- Accessed on August 2nd 2020

https://eur-lex.europa.eu/legal-content/EN/TXT/?uri=CELEX:02011L0083-20180701

	» Prof. Robby Houben and Alexander Snyers, Study on Crypto Assets, DG Internal 
Policies, European Parliament ECON Committee. Accessed on August 1st 2020 

https://www.europarl.europa.eu/RegData/etudes/STUD/2020/648779/IPOL_
STU(2020)648779_EN.pdf

	» Vladislav Burliov, Regulation of Crypto Tokens and Initial Coin Offerings in the 
EU, European Journal of Comparative Law and Governance, June 2019, Volume 
6, Issue 2, pp 146-186

	» Vladislav Burilov, Utility Token Offerings and Crypto Exchange Listings: How 
Regulation Can Help? November 2018, Accessed on August 1st 2020  at 

SSRN: https://ssrn.com/abstract=3284049 or http://dx.doi.org/10.2139/ssrn.3284049

	» Dr. Nina-Luisa Siedler (DWF Germany Rechtsanwaltsgesellschaft mbH) ,  Prof. 
Dr. Heribert Anzinger (Universität Ulm) Natalie Eichler (DWF Germany Rechtsan-
waltsgesellschaft mbH) Stephanie Fischer Dr. Christoph Gringel (Heuking Kühn 
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Lüer Wojtek) Dr. Sebastian Keding (McDermott Will & Emery Rechtsanwälte 
Steuerberater LLP) Daniel Resas Prof. Dr. Philipp Sandner (Frankfurt School 
Blockchain Center) Tobias Seidl Co-Founder Sicos) Mag. Elfi Sixt (FinTech 
Blockchain Academy), Finance Working Group- Statement on Token Regulation 
With a Focus on Token Sales,  Accessed  on August 1st 2020 at 

https://bundesblock.de/wp-content/uploads/2019/01/180209_Statement-Token-Regula-
tion_blockchain-bundesverband.pdf

Marketing Efforts and User Engagement
Although its global reach, given the WAVE’s platform outreach and network ef-
forts which it holds, WAVE will initially be offering its services to potential users 
from within Western Europe, that is also the main reason why WAVE has de-
signed its platform to comply with EU regulations and administrative directives 
mandated by EU legistlative bodies. As our strong & long-term connections with 
early digital assets owners and adopters are from these countries and regions, 
we believe we will connect powerfully with many trusted local partners and their 
networks in order to extend the usability of the WAVE token.

Online Media Spending
our team is comprised of online marketers, familiar with the necessary steps 
which are required by an online business in order to attract potential users 
and online “traffic”. Wave plans to utilize its raised capital to focus on online 
campaigns in order to create targeted advertisement, specifically dedicated 
for its potential users based on their personal attributes. 

PR Campaigns
WAVE shall utilize PR agencies to interact with numerous Direct crypto and 
blockchain advertising networks as well as with a wide array of blockchain 
related websites and marketing outlets which will attract potential users and 
digital assets enthusiastic.

Community Management and Outreach 
in order for the WAVE token to succeed and increase its usability, our com-
munity outreach and on-going communication of the WAVE platform offering 
, WAVE will need to focus on building professional, active and engaged com-
munities managed by dedicated community managers to support the daily 
traction of the WAVE community. WAVE will work to maintain these com-
munities and to collect client feedback and maintain active and transparent 
communication together with its community and users. 
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Referral Program
WAVE’s platform core infrastructure is comprised of a referral program in-
tended to attract new users to the platform by tapping into the on-going num-
ber of users accessing the platform, marketing their usage of the WAVE plat-
form and by such enjoying additional benefits from the WAVE platform and 
its usages. In addition, any new users shall also enjoy from the fact that by 
joining through a current user of the platform, they will also have a benefit 
upon boarding to the website.

General Risks
Alternative Usage of Your Funds

In case any purchase of the token is designed for seeking potential long-term 
growth we strongly advise you to refrain from the purchase of the token. As 
indicated in this white paper, the issuance of the token and its usability test 
cases are still in early development stages which may require substantial 
time to be developed. The purchase of the token, intended for future usability 
of the token is intended for purchasers who do not require regular current in-
come and who can accept a high degree of risk in holding these tokens.  The 
platform may be deemed both speculative and not complete.  No assurance 
can be given that the Wave token will achieve its goals or objectives.

Economic Conditions Risk
The success of any project activity, will be affected by general economic con-
ditions, that may affect the level and volatility of interest rates and the extent 
and timing of participation in digital currencies market.  Unexpected volatility 
or illiquidity in the digital assets or traditional markets may impair the ability 
of the Wave platform to carry out its business or cause it to incur losses.  
None of these conditions is within the control of the Wave platform and no 
assurances can be given that future developments may be foreseen.

Third Party Risk
Third parties including brokerage firms and banks with whom Wave project 
may conduct business with and/or with whom it has entrusted traditional or 
digital assets for custodial purposes, may encounter financial difficulties that 
impair the operational capabilities or the capital of the Wave project. 

Virtual currency risks
Cryptocurrency is a peer-to-peer, decentralized, digital currency whose im-
plementation relies on the principles of cryptography to validate the transac-
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tions and generation of the currency itself. As such the creation and usage 
of crypto currency is not regulated or licensed and is subject to high levels of 
volatility and market abuse. Crypto currency exists entirely in electronic form. 
Crypto currencies  are held on personal hard drives or third-party servers, 
and as such are susceptible to all of the risks inherent in holding any elec-
tronic data, such as power failure, data corruption, security breach, commu-
nication failure and user error. As such crypto currencies are subject to theft, 
destruction or loss of value from hackers, corruption or technology specific 
factors such as viruses that do not affect traditional currency, which is un-
derwritten by central banks and monetary authorities. Further, there can be 
no assurance that the computer code underlying crypto currencies and their 
generation will not turn out to be flawed, resulting in unanticipated gluts of 
new crypto currencies or the corruption of existing holdings of crypto curren-
cies.Transactions in crypto currencies are recorded and authenticated not 
by a central repository, but by a peer-to-peer network.  While decentraliza-
tion avoids certain common threats to computer networks (e.g., denial of 
service attacks), the use of a peer-to-peer system relies on participants in 
the crypto currency network having greater numbers and computing power 
than coordinated attackers.  This authentication strategy necessitates invest-
ment in substantial amounts of computing power, which in turn increases 
the burdens on participants in the crypto currency network to stay ahead of 
attackers.  Prospective holders of the Wave token should be aware that, if and 
as the popularity of crypto currency increases, the burdens on participants 
in the crypto currency network (which are defrayed by transactional costs) 
can be expected to increase, reducing the value of the token. Transactions in 
crypto currencies also provide a high degree of anonymity, meaning they may 
be misused for criminal activities, including money laundering.  This misuse 
could lead law enforcement agencies to close exchange platforms at short 
notice and prevent consumers from accessing or retrieving any funds that 
the platforms may be holding for them.

Volatility in value
The prices of crypto currencies have been subject to periods of excessive 
volatility in the recent past, and such periods can be expected to recur.  Price 
movements may be influenced by many unpredictable factors, such as gov-
ernment regulation of crypto currencies and the persons and entities that 
transact in crypto currencies, market sentiment, inflation rates, interest rate 
movements, crises in government-backed currencies and general economic 
and political conditions. Currently, there are no specific regulatory protections 
in place that would protect consumers from financial losses if a platform that 
exchanges or holds virtual currencies fails or goes out of business. Such a 
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situation could result in a total and complete loss of the consumer’s store of 
value, with no right of recovery or recompense. Whilst consumers can require 
banks to refund and reverse transactions that they did not authorise, crypto 
currency transactions are inherently irreversible. 

Limited liquidity of crypto currency
As of the date hereof, crypto currencies are not legal tender in most jurisdic-
tions. This means that in most cases crypto currencies may only be used in 
transactions with counterparties that are willing to accept crypto currencies 
or must be converted into legal tender. 

Regulation risk
The trading or usage of crypto currencies is not regulated within the UK or 
broadly across the EU currently.  Proposed new EU laws on payment services 
leave open the possibility of crypto currencies being regulated in future. The 
significant fluctuation in value of crypto currencies is acting to constrain the 
widespread acceptance of the digital currency by online retailers, according 
to some commentators. The high volatility of its value is hindering its gen-
eral acceptance as a means of payments for online commerce. Regulators 
are currently thinking about how crypto currencies will fit into the broader 
payment and tax system, and what makes sense in terms of regulation. Ulti-
mately any new regulation will raise transaction costs, potentially offsetting 
and/or eliminating many of the key benefits of crypto currencies. Internation-
al coordination raises the risk of an uneven regulatory landscape for crypto 
currencies. , The development of the market for crypto currencies globally is 
in relative “limbo” due to regulatory uncertainty. The regulation of crypto cur-
rencies is expected to evolve and develop.  As a result, many websites that 
specialized in trading crypto currencies and crypto currency trading counter-
parties have ceased to transact with U.S. persons.  Other governments may 
also seek to regulate crypto currencies or those that accept and transmit 
crypto currencies as currency. 

This list of risk factors does not purport to be complete.  Nor does it purport to be an 
entire explanation of the risks involved in purchasing the Wave token. If you are in-
terested in purchasing any Wave token we ask that you read this white paper in full 
and  do not consider it as any form of tax, investment or regulatory advise. Please 
consult with professionals before deciding proceeding with any investment.
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Legal Disclaimers
These materials (the “materials”) are not intended to be an offer to sell, or a solicitation of any 
offer to buy, any security or other financial instrument or to invest in the WAVE token and are for 
informational, illustration and discussion purposes only. These materials, may not be complete or 
final, may be estimated, are subject to change and do not contain all material information regard-
ing an investment, including specific information relating to an investment’s risks. Estimations or 
intentions of the project, should not be relied on, are subject to change due to a variety of factors, 
including fluctuating market conditions and economic factors, and involve inherent risks and un-
certainties, both, general and specific, many of which cannot be predicted or quantified and are 
beyond the control of WAVE. This white paper indicated above and the WAVE token have not been 
registered with the U.S. Securities and exchange commission (the “sec”) or any other regulatory 
authority of any country which may require such registration. No solicitation is being made in any 
jurisdiction where such offering would be unlawful.  Investors should not construe the contents of 
this information memorandum as tax or legal advice.  Prior to purchasing shares, a prospective 
purchaser should consult with his own legal, business and tax advisors to determine the appropri-
ateness and consequences of an investment in the WAVE platform, including matters concerning 
the laws and regulations in the countries of his citizenship, residence and domicile. This white 
paper has been prepared on behalf of the WAVE project and each recipient hereof acknowledges 
that no person or party other than the WAVE project shall have any responsibility or liability for the 
accuracy and completeness of the contents hereof.  The information in this white paper is as of 
the date hereof and is subject to change or amendment.  The delivery of this white paper as of any 
subsequent date does not imply that there has been no change or amendment in the contents 
hereof. This information memorandum may contain certain forward looking information about the 
WAVE token. This information is subject to various risks and uncertainties, including, but not limited 
to, those described under “risk factors”.  All investment performance is inherently subject to signifi-
cant uncertainties and contingencies, many of which are beyond the control of the WAVE platform. 
Any significant change therein can materially affect future results. Accordingly, there can be no 
assurance that the token’s objective shall be achieved or that it will not incur losses. WAVE does 
not make any representation or warranty as to the accuracy or completeness of the information 
contained in these materials. WAVE has no obligation to update or keep current any information 
or projections contained in these materials. There can be no assurance that the tokens will ever be 
issued; WAVE is subject to complex, evolving legislation and regulations; there is no assurance that 
token purchasers will receive a return on or of their investment; WAVE has limited operating history, 
which makes it hard to evaluate its ability to generate revenue through operations; prices of block-
chain assets are extremely volatile and fluctuations in the price of digital assets could materially 
and adversely affect WAVE’s business. Token holders shall not be entitled to any utility functionality 
as part of the token.


